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1.0 INTROOUCTION

This Guide is intended to p.ovide a detailed explanation on the procedures to be followed as prescribed in the
On-grid Rene!i/able Energy Projects Regulation 2011. This regulation will accommodate projects which have

achieved substantial progress in realisation of stati.rtory approvals and other planning work, yet which faced a

stalemate situation due to limitations imposed in the On-grid Renewable Energy Projects Regulation 2m9.

This Guide provides information to present investors and operators of existin8 renewable energy projects,

invertors who are in the process of developinB renewable energy projects, and those intending to develop and

invert on such projectr. Furthermore, this Guide would serve as a reference to institutions that would be

reviewing applications from investors in the proces5 of issuing permits and approvals.

For oGgrid renewable energy p.oiects in an Energy Development Area as declard under the Sedion 12(1) of

{see Gazette Nos. 1538/22 of 26rh tebruary 2OO8 and 1632/10 of l.5th December 2OO9 by following the link

http://www.energy.gov.lk/sub_pgs/elibrary.8azette.html) Sri Lanka Sustainable Energy Authority Ad No.35 of
2007, referred hereafter as the Act, the approval process described in the Guide is mandatory.

Guidelines given are applicable to all projects presently operational as well as projects in various stages of
development. This approval procedure is to be read in conjunction with the On-grid Renewable Energy

Projects Regulation 2011 published in the Gazette xxxxxrxxx$o(. On'grid Renewable Energy Projects

Regulation 2OO9 published in the Gazette No. 1599/6 of 2lh April 2OO9 now stands repealed.

1.1THE ROLE OF SRI LANKA SUSTAINABLE ENERGY AUTHORITY

With the enactment of the Act, all renewable ener8y resources of the country were vested with the republic of
Sri Lanka. This piece of legirlation defines the Sri Lanka Sustainable Energy Authority as the curtodian of the

renewable resources thus vested with the republic. Renewable energy resources, just like any other natural

resource, now require an Ener8y Permit (Appendix 3), ar required under sedion 16(1) of the Act, for utilisation

by arry person. This permit is issued by the Sri Lanka Sustainable Energy Authority (SEA). This legislation also

facilitate renewable energy d€velopment for both on-grid aM off-grid applications, and streamline the
registration, resource allocation and approval process. This Guide explains the process and procedures to be

tollowed by panies intending to develop on-grid renewable energy projects of all types and capacities. For off-
grid projeds, a separate Guide will be published in due course.

Apart from her statutory obligations, SEA will function as the facilitator of implementation of projects using

new renewable energy (NRE) hitherto referred to as non-conventional renewable energy sources or NCRE.

1.2 POLICY, STRATEGIES AND TARGETS

National Energy Policl of Sri Lankar (http://www.energy.gov.lklpdflsri-lanka_enerty_policy_2m6.pdf)

empharises the Governmenfs policy of ensuring energy security and promoting the development on

indi8enous resources. Promoting the development of ecohomically viable NRE sources is a key strategy under
the national energy policy. The Government has established a target of meeting 10% of electricity served in

the nationalgrid, from NRE resources.

The latest policy communication date 12rh lanuary 2011, titled 'Ihe Development Framework of the
Government of Sri Lanka' requires 20% of electricity generation from NRE by 2020, with the target of 1070 met
by end 2016.

1 
See Government Gazette 1553/10 of loth June 2OO8 fo. the official publication of the National Ener8y Policl
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1.3 STATUS OF DEVE LO PM ENT

ln year 2010, Sri Lanka produced 53.38% of the total electricity requirements from renewable energy sources
(large hydro: 46.55%. new renewables 5.83%). By end 2010, Ceylon Electricity Board (CEB) had 15 large

hydroelectric power plants of total capacity 1,205 MW and a wind power plant of 3 MW. The last major
hydropower project, the Upper Kotmale Hydro Power Project is nearing completion and initial work on the

flrst of tl|e last four medium hydropower projects commenced in year 2010. Through a process offacilitation
of private investments, bV en.i 2010, Sri Lanka had 84 new renewable energy power plants (each less than 10

MW) of a total capacity of 211 MW, owned a nd operated by the private sector. This includes two wind powe.

plants (30MW total capacity) and a biomass power plant (10MW) using rice husk. By end 2010, the electricity

Seneration from new renewable energy 5ources stood at 6.83% of the total generation.

1,4 ACCOMMODAIION OF EXISTING AND PRO.]ECTS UNDER CON5TRUCTION

ln the absence of a well defined le8al framework or a duly appointed custodian of renewable enerry resources

in the country, the Power Purchases Branch of CEB operated an administrative arrangement to grant resource

development rights to private sector investors through a Letter of lntent (Lol) scheme. This document, which
is an assurance to purchase electricity produced by a particular resource by a person on a first come first
served basis also was accepted by all concerned as a granting of a resource rights to that person.

The On-grid Renewable Energy Projects Regulation 2009 required that all renewable energy projects presently

built and operational in any of the declared resource areas stated in the Gazette Nos. 1538/22 of 26rh February

2OO8 and 1632/10 of 15ih December 2009, to obtain a Permit from SEA. All small hydropower projects which
were in operation on 1'r October 2007, the day from which the 5EA Act was gazetted, made applications to SEA

and obtained En€rgy Permits.

Through newspaper notices, SEA invited Applicants who claim exdusivity to a renewable energy source, to
register with SEA by 21" April 2008. Except few, most renewable energy projects were registered with SEA.

Proiects with an active standardised power purchase agreement (SPPA) as of 1'r October 2OO7 were invited to
apply for a pe.mit, without going throu8h the Provisional Approval process. Geographical information
available at the Power Purchases Branch of the CEB was transferred to databases of SEA, to facilitate seamless

transition of the resource allocation process from the Lol based scheme to the permit scheme. Thus any

conflicting claims for a resource were resolved by tracing back the original approvals granted by CEB through
the then resource allocation process based on the Lol scheme.

2.0 APPLYING FOR PROVISIONAL APPROVAT

New applications, as given in the prescribed form, (Appendix 1) will be entertained for any type of renewable
energy projectt which are capable of generating electricity which can be supplied to the national grid.

Applicants will be either granted or refused Provisional Approval (Appendix 2) as prescribed. The main
categories of NRE sources were identilied and treated individually in tariff setting exercises undertaken bV the
Ministry of Power & Energy and the Public Utilities Commission ofSri Lanka {PUCSL}. Proiects developed using
any other NRE resource than which were identified under the main cate8ories were treated under the special
category 'othe!' in the latest tariff announcement.

(i) Mini Hydro: Power plants converting the potential energy of water (two categories where
the use of localV manufaqtured turbine equipment are encouraged with a higher tarif0

Wind: Power pla nts converting the enerSy in a moving mass of air (two categories where the
use of locally manufadured turbine equipment are encouraged with a higher tarif0

(i0
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(iii)

(iv) Biomass (Agricultural and lndustrial Waste): Power planti using agricultural waste (such as

rice husk), industrial waste (such as saw dust and wood off-cuts), municipal solid waste and

waste heat from another energy conversion procesl

(v) Municipal Solid Waste: Power plants converting the energy in Municipal Solid Waste to
Electricity

{vi) Waste Heat Recovery: Power plants using .ecovered waste heat from other industrial

thermalprocesses

(vi) Other: Any other NRE resource which can be converted to produce electricity which can be

fed to the national grid.

2.1 METHOD OF SUBMITTING NEW APP!ICATIONS

Any p€rson (an individual or a company) may apply for a renewable energy project aMime, irrespective of
whether the person holds any right5 to the resource or land rights. The .ecourse provided in the On-grid

Renewable Enerey Projects Regulation 2009 to verify the availability of the NRE site for development before a

formal application i5 made on that behalf, i5 withdrawn and onlV complete applications as requi.ed under the

Section 16(2) of the Act will be entertained by SEA. A complete application form, prescribed in the On-grid

Renewable EnerBy Projects Regulation 2011, accompanied by a Pre-feasibility report prepared by a Consultant

accredited by the Authority, dealing with the following main components will have to be made after payment

of the prescribed application fee to the SEA. Thus the period of three months granted for preparation o, Pre-

feasibility report is hereby withdrawn.

(a) Copy of the Pre-feasibility report prepared by a Consultant accredited W SEA,

(b) A copy of the map of the geographical location of the proposed project,

(c) A brief description of the project, including the amount of power to be generated,

(d) The total estimated cost and financial model including the optimisation criteria adopted,

{e) Proof of availability of adequate financ6 or the manner in which the .equired finances for the project

are to be obtained,

(fl Prorect location, describing the relative location of eoergy conversion plant and equipment to th€
resource,

(t) A statement explaining how the Applicant intends to evacuate electricity generated from th€ project

in relation to the existing national grid, and geo8raphical area traversed by the power line constructed
for that purpose,

(h) A cop/ of the receipt obtained from the SEA, for the payment of the prescribed application fee, which

will be calculated according to the schedule given below

foble I : Schedule ol Appltotion Fees

Amount of power p,oposed to be generated

1,000 kW or part thereof tKR 100,000

Fee to be paid on application and reapplication

LKR 50,000 payable on pro rata ba5is

No,.: Projeds ofcapacities less than 10,000 kW ihplemented by a sintle party or part'Es acting in conce.r, in parallelor in
phares in a same geo8Ephicalor spatialcontext will be considered ar a rirEh proj€rt capable ofteneratint mor€ than 1O,OOO

Eiomass(Dendro): Power plant using biomass, grown in a sustainable manner, either by the
power plant company or through a system of out-growers, without depending on the yield of
natural forests and home gardens, aSricultural or other waste material

Each additional 1,m0 kW
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To resolve conflicts arisinB out of two or more Applicants applying for the same resource site at the same time,

an electronic token vending unit will be provided at the office of the SEA, accessible to any Applicant between

0830- 1615 hrs. on workin8 days. The token num ber issued to an Applicant will becopiedto boththe receipt

and the application form received by SEA, and will be referred to in resolving any dispute related to the

chronological sequence of application receipts.

Any application, after an initial inspection having obvious omissions will be returned unregistered to the

Applicant. requesting the attention to the said omissions. The Applicants who fail to submit complete

application forms runs the risk of another party applying for the same resource site, between the first attempt

to submit the application and the 5econd anempt, after anending to the obvious omissions as pointed out by

the SEA. Accordingly, the Applicant has the option of submittirB the incomplete application against the advice

of the SEA, and risk the refusal of Provisional Approval by the PAC subsequently. All applications thus received

will be registered forthwith in a register maintained for that purpose under the provisions of the Section 16(3)

of the Act and a Registration Number of the style Rtr trntrD tr will be issued to the Applicant, and will be

marked on the receipt issued in acceptance of the application fee. The four middle digits indicate the unique

serial number assigned to applications when such applications are entered in the register. When the first digit

is f. it signifies that the number assigned i5 meant only for regi5tration, and when it is 2, it means that a

Provisional Approval has been granted, and if it is 3, it means that an Energy Permit is granted for the

apdicition. The last digit is a batch number, presently 0, which will b€ 1 when the unique serial number

reaches 9999, and so on.

2.2 REAPPLICATION FOR PROJECTS WITH LAPSED PROVISIONAL APPROVATS

With the On-grid Renewable Energy Projects Regulation 2011, an opportunity is provided to Applicants who

arefacedwithacancellationofaProvisionalApproval granted by SEA. All Applicants who were issued with a

Provisional Approval will be invited to submit an application to gain an extended period to meet the conditiom
.equired for an issuance of an Energy Permit, after payment of the prescribed application fee. Any Applicant

faced with a lapsed Provisional Approval will be allowed to make a fresh application to the same resource site,

supporting the reapplication with documents requested by the Director General in his invitation, as available.

No such consideration will be given to Apdicants submitting reapplications, if the resource under

consideration is later found to be in conflict with a more significant national level development. Following four

aspeds will be investigated by Director General before providing recommendation on the reapplication to the
PAC.

a) Feasibility Studi6: Whether a repon on comprehensive feasibility study carried out for the
project including but not limited to an analysis of the availability of the renewable ener8y

resource during a period io excess of a 12 month period, prepared by the Authority or a
consultant registered with the Authority is submitted,

b) Access to Land Resources: Whether a tenement list of land resources required Ior p.oject

implementation and a survey plan of the renewable ener8y resource 5ite. prepared by a licensed

surveyor .egistered with the Authority is submitted,

c) Statui of Slatutory Approrrel3: Whether a status report on statutory approvals with proof of
application for all such relevant approvals including but not limited to receipts of payment of
such application fees payable to other approvirE authorities including but not limited to;

A copy of the Lener of lntent issued by the Ceylon Electricity Eoard

Divisional Secretary's Approval

Approval for Construction granted by the Urban Development Authority (UDA) or the local

authority designated by UDA

Approvals from other relevant line agencies
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d) Environmental Clea.ance: Documents in proof of progress achieved in .ealising the

environmental approval from the relevant designated approving authority

In fairness to all Applicant5, a transparent marking scheme will be used to carry out the above investigation in

an objective manner. The marking scheme is given overleaf. Considering the fad that an agencl is not

relevant to a particular project (e.9. Department oI Wild Life Conservation in a wind energy project located in

an urban coastal area), full marks available for that particular approval will be given to the project, as it implies

a one les5 issue which require the effort of the Developer to deal with.

Any inrpection or intervention required to be undertaken in carrying on further investigations in this regard,

which involves the participation of officers of the Authority will be Lrndertaken only after receipt of payment

for such services as quoted by the Authority on a case by case basis.

Tdble 2 : Ma*ing Scheh. lReopplbotioh Prc.as.)

Hos lat lbe Dweloper has paeieded 18

Provisional Aoorcval stalus r Exlension reouesled 1

Extsnsion for Provisional Approval obiained 2

Letter of lnlent from CE8 oblained 2

DivisionalSecretary s no obiection oblained 2

Local Authoritv aoorcval realised 2

NationalWater Supply & Drainaqe Board approval oblained 2

Departm€nl of Aorarian SeNice6 approval oblained 1

Department of lni.talion / Coast Conservalion approval obtained 2

Foresl Department approval obtained 2

Department of Wid Ljfe Conservation aDDroval obtained 2

Enircrnenlal Cleararrce 10

Reqislralion 5

Terms of Reference oblained 3

Environmenlal approval issuod 2

LeveldetroddDevolooar 40
lnilial survey canied oul 3

Pre-leasibililv studv reoort available 2

Detailed survev plens available 8

Full feasibilnv studv reoort available 8

Land aeouiremenl documenled 5

Fdlweather cycle resource assessmeot reporl available 5

IEE o.lEA Eporl submitted to +proving aulhorily 5

Land o\ /nership documented / acquisdion slalls reponed

Hoet oplimally lbe .esturce has bee,l hamessod I
lnstalled capacily accurately cabulated 3

EnerqY Yieh &curat€ly estimaled 5

Financial aN tochnical cepebilily 14

Eouitv suooort d6uments Drovided 5

Bank references provided 3

Vdume of transactioos of parlners declared

3

3

10

ln simlar proi€cts (d@umenl€d) 8

ln proi€cl manaqemenl (d@umenl€d) 2

Total 100
lloae: lnformation provided by applicants issubjecttovalidation by direclly cont.ctint
relerence rour.et provided Wthe applicanl.

The marking scheme is desiSned to capture four aspects (Feasibility Studies. Access to Land Resources, Status

of Statutory Approvals and Environmental Clearance) by giving 15 marks for each aspect, which can be earned

when a sub element of each aspect is completed. To qualify for issuance of a Provisional Approval, the

Applicants concerned must earn at least 50 marks out of the maxlmum 1m marks which can be earned from

the above scheme.
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2,3 IMPORTANT ASPECTS FOR CONSIDERATION BEFORE SUBMITTING APPLICATIONS

Completenest ot the Appll6tion: The application, (with attached copy of the receipt obtained from the SEA,

for the payment of the prescribed application fee) shall be duly perfected and accompanied bV a report
prepared by a Consultant accredited by the Authority, whose sigrEture is placed on the report after

condusting the pre-feasibility study. lt must contain an original 1:50,000 topographical map (no copies or
scanned reproductions will be accepted) with location of the projed indelibly marked.

The report shall contain a brief analysis of the NRE resource availability leading to the sizing of the project, in

terms of the amount of power/energy to be generated. This information will be compared with the models

available to SEA using the EnerclS, the Geographical lnformation System of the SEA. Any major difference
between the amount of power/energy proposed to be developed and estimated using EnerGlS will result in

either granting the Provisional Approval based on the estimated value or refusal of Provisional Approval.

A detailed financial analysis giving due consideration to the total estimated cost, likely revenue streams. cost

of funds (including both equity and debt) and an appropriate optimisation along with the 50urces of fund (with

supportinB documents as proof of availability) will have to be incorporated in the report.

The repon shall include a layout diagram of the project describing the relative location of energy conversion
plant and equipment to the resource, and any other auxiliary system such as cooling water sources and

imponantly the point of interconnedion with the national grid complete with the geographical area traversed
by the power line construded for that purpose.

Over/Under Statement of lnstalled Capacity and Energy Generation: SEA once an application is received will
carry out independent assessment of the NRE resource with respect to the likely installed capacity and annual

energy Eeneration using the parameters of commonly available conversion equipment. Any substantial
overstatement or understatement will result in refusal of Provisional Approval.

Concurrence of th€ CEB: As the single buyer of elect.icity produced by the NRE project, CEB will have to be

satisfied with her ability to accept eledricity produced by the proposed project. Thi5 will be based on careful

evaluation of system wide impacts, network topology and system stability, among the more commonly
understood constraints such a5 local transmission grid limitations and grid substation capacity limitations.
Hence the absence of the concurrence of CEB to grid connect the proposed project will result in .efusal of
Provisional App.oval.

Resources Allocated lo Other Parties: ln spite of the availability of location information of all operational sites
and sites reserved for development by other parties in the public domain, new applications continue to b€

made by Applicants for such sites. Even only if a part of the resource required for the new project is in conflict
with any pan of a resource allocated to another party, Provisional Approval will be refused to such new

Applicants. This is not applicable to Applicants having a previous allocation of a particular resource, and such

an application will be treated as a reapplication, made possibly to seek a fresh Provisional Approval to gain

more time to fulfil the requirements for the issuance of an Enerey Permit.

Altermtive Approaches to Development: lf a particular NRE resource is earmarked earlier or is to be selected

to be developed by the state sector organisation through a different approach, provisional Approval,
extensions to Provisional Approvaland Energy Permits will be refused to such re5ources.

Capadtler Greater than 10MW: Unless a project specific directive from the Ministry of power & Energy i5

available to consider a projed of capacity Breater than 10MW, Provisional Approval will be refused to such
proj€cts.
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Probable rearons for a projed to be refused a Provisional Approval are many. Given the non-refundable

nature of the application fee, the Applicants are required to pay keen attention to the following fadors befo.e

submitting their applacation for a particular NRE resource site.



Excluded Areas: Certain natural reserves, such as Forests and Wild Life Sanctuaries will not be made available

for development of NRE projects. Apart from these, certain other sensitive areas may not be available for any

development of NRE projeqts. Applications for such locations will be refused Provisional Approvals-

2.4 FEASIBILITY STUDIES AND ACCREDITED CONSULTANTS

The pre-feasibility study report to be attached to the application should cover the main topics given in the list
of contents relevant td the type of the renewable energy project. Any additional information that would

reinforce the project analysis from technical and financial points of view, and the technical and flnancial
capability of the Applicant to develop the project, would be most welcome. The pre-fea5ibility study report

should contain:

Summary of the Pre-feasibility Study (Format t2)

Certification by the Accredited Consultant (Format F3)

Study report based on the list ofcontents (Format F1)

The pre-feasibility study should be conducted by a consultant accredited by SEA. The list of Accredited
Consultants is published W SEA, and an updated list would be provided to each Applicant when an application

lorm is physically issued. The most up-to-date list will be also available in the SEA website httpi//. The

selection of the consultant for a particular project from among the accredited consultants and the fees payable

are entirely at the disc.etion of the Applicant.

Despite the attempts of SEA to maintain a certain standards in preparatioh of pre-feasibility and feasibiliw
reports, it is observed that even accredited con5ultants tend to forward substandard reports. Hence the panel

of Accredited Consultants will be re.onstituted at the earliest. Consultants who are already registered will be

required to submit a brief on their previous work with the application for accreditation, based on which an

interview will be held and a decision made on retaining them. lf the consultant preferred bytheApplicant as

not on the accredited list, he/she may apply for accreditation any time (Format t4), and SEA will issue the
accreditation to him/her if the requirements for accreditation are fulfilled. Such new consultants who wish to
be accredited will also be required to face an interview conducted by SEA before being registered. The

accreditation will be valid for a period of three years from the date of appointment.

3.0 GRANTING AND REFUSAL OF PROVISIONAL APPROVAT

Based on the information provided in the pre-feasibility report, all applications received by SEA will be

evaluated to ascertain the possibility of securing Brid connedion, in consultation with the CE8. Similarly, all

line agencies will be prompted to indicate the relevance of their approval for proposed projects at the first
available meeting of the PAC atter receipt of an application. lf any line agency is indicating thata particular
project is not relevant to their agency, such agencies will be delisted from the approvals required for granting
ofthe Energy Permit. Relevant agencies will be handedovera scrutiny paperon each project, in preparation

of granting Provisional Approval at the next PAC meeting and Energy Permit at an appropriate pAC meeting.

lrrespective of the nature of response obtained from the CEB all proiects for which the CEB war consulted will
be tabled at the next available meeting of the Projest Approving Committee (PAC), with the recommendations
of the Director General. Director General may invite the Applicant to make a presentation of the proposed

project before an internal committee supported by external expens as necessary to a,/aluate the project and

also may request a site inspection by a team of officers nominated by him, to g;ther information to make his

recommendation before the PAC. The Applicant will be required to pay for such evaluations and site
inspections on a case by case basis, whach will be notifled in advance to the Applicant.
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accordingly, which will lead to the refusal to grant Provisional Approval to the project under the provisions of
the Section 17(3) of the Act. ln the event of a project i5 refused to be granted a Provisional Approval by the
PAC, theApplicanti ofsuch projects will b€ notified immediately after the meeting ofthe PAC. The processing

time of an application for Provisional Approval by SEA will be a maximum of three months.

Recommendation of the Director General to the PAC will be based on the following principles.

{a) Whether the application is complete in every sense, as per requirement5 of the Section 16(2) of the

Act and On-grid Renewable Energy Projeds Regulation 2011,

(b) Whether the amount of power proposed to be produced by the Applicant is representative of the

available resource,

(c) Whether the CEB has g.anted its concurrence to consider the proposed capacity or part thereof fo.
grid connection as required under Section 17(1) ofthe Ad,

(d) Whether there is any operational power plant in the same location or using the same re5ource area or
part of the resource area required by the Applicant for the proposed project,

(e) Whether SEA has issued a Provisional Approval or an Energy Permit to another Applicant for the same

site or the .esource or part of the resource area required by the Applicant fo. the proposed p.oject,

(0 Whether SEA or the Government of Sri Lanka has plans of their own to develop the site through a

different mechanism,

(C) Whether a policy directive from the Ministry of Power and Energy is available to consider a projed
with an installed capacity greater than 10MW, in the event of an application is received for a project

of capacity geater than 10MW

{h) Whether the project is impactinB on any excluded area.

Based on the recommendation of the Director General made on the above grounds, initial scrdiny of th€
project by relevant line agencies and observations of such agencies, the PAC will move to either grant or refuse

Provisional Approval for projests. All projects which are at various stages of appraisal and queued behind a

pioneering Applic.nt will be presented to the PAC to clear the backlog of projects held in abeyance, pendin8

approval or refusal ofthe PAC. Provisional Approvals will be issued within 2 weeks ofthe relevant PACand

refusal to grant Provisional Approval will be notified to Applicants immediately after the relevant PAC meeting.

The Provisional Approval is granted to recognise the exclusive rights available to an Applicant to develop a
particular NRE resource site under the provisions of the Section 17 of the Act. Once granted, it will be valid for
a period of six months, and it can be extended to a maximum of a fu.ther six months. At th€ end of twelve
months from the date offirst issue, the Provisional Approvalwill stand cancelled.

Within the six month period (maximum twelve months), the Applicant should obtain the Letter of lntent to
purchase electricity from the CEB (the single buyer of electricity), all the permits. land rights and letters of
consent from equity partners and lenders, to satisfo SEA that the Applicant i5 capable of proceedinB with the
project through financin& construction, commissioning and operating the plant. Some of the
permits/approvals to be obtained once the provisional approval i5 is5ued are the following;

(a) Electricity Generating License from the Public Utilities Commission of Sri Lanka

(b) Letter of lntent to purchase electricity from the CEB (single buyer of eledricity)
(c) Environmental approval
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Applicants are advised to peruse the document titled Developrrg New Renewoble Eneryy P@jecls in Sri Lonko

(Appendix 4) of this guide for more detailed explanation of the approval process.

Once the Applicant is movinB forward to fulfil tlle requirements for the issuance of Energy Permit, the

Applicant will be required to repon the progress of the project at end of each quarter to SEA. Failure to
submit such reports will be treated as lack of interest in moving lorward with the project. Through these

progress reports and other communication received from the Applicant, the SEA will identify any specific

assistance required by any Applicant to obtain certain approvals. All approvals required from relevant line

agencies will be formally followed up by the Heads of such agencies who are mem bers of the PAC. SEAwilluse

the forum provided by PAC to facilitate the approval process by proactively engaging all line agencies through
pre-approval investigations, scrutiny of documents submitted by Applicants and finally following up the
approval processes of each line agency. Failure to receive any communication from the subordinate officer of
such line agencies will be treated as concurrence for formal approval with the agreement of the particular

member of the PAC representing such an agency. The line agencies will have another opportunity to express

their views, if necessary.

The Applicant is expected to support any request for an extension to the Provisional Approval granted after
the initial six month period by a presentation of progress before an expert committee convened by SEA. ln the

event of Applicant approaching the end of the second six month period with cenain unfulfilled requirements
for the issuance of the Energy Permit, the Applicant is required to make a reapplication for a Provisional

Approval three months before the impending cancellation of the Provisional Approval. The Applicant will be

duly notified by the Director General to provide necessary details to consider the reapplication and the
Applicant will be required to present his case before an expert committee, which will assist the Diredor
General to make his recommendation to the PAC on the suitability of the project for Eranting a Provisional

Approval.

The Energy Permit is valid for a period of twenty years from the date of commercial operation of the pro.iect.

Once issued with an Energy Permit, the status of the Applicant is changed to that of a Developer, a person

having permission to develop an NRE project. A period of two yeaB is allowed to the Developer for
construction, from the date of the Energy Permit. At the end of the twenty year period, the permit is

extendable for a maximum period of twenty more years, provided the relevant power purchase aSreements

are extendable based on the conditions stipulated in such agreements or other guidelines effective at that
time. A power purchase agreement should be signed for the sale of electricity to the grid, within one month
from the date of the Permit.

The onetime permit fee payable at the time of issuint the Permit is revised from LKR5O,Om/- per pro.iect to
L(R500,0m/- per MW of capacity for projects up to 10 MW. For Projects larger than 10 MW, the onetime
permit fee payable is revised from IKR1,00O,000/- per project to tKR1,m0,000/- per MW of capacity of the
projed under consideration. Apart lrom the onetime permitfees. the Developers and operators of renewable
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(d) Letters of consent from equity partners and lende.s
(e) Any other institutions, a8encies and persons retained in the list of approvals required for

grantinS of the Ener8y Permit or as required in accordance with requi.ements

4.0 GRANTING AND REFUSAL OF ENERGY PERMIT

Once all the requirements stated in the Provisional Approval is fulfilled and submitted with the application for
the final approval, the Director General will submit the application to the next available meeting of the PAC for
its consideration. The PAC will make a decision either to grant or to refuse the Energy Permit (Appendix 3)

within a month of giving such consideration. The PAC will record reasons for arriving at such decisions in a
register maintained for that purpose.



energy power plants will be liable to pay annual royalties at the end oI each year of operation, on renewable

energy resources used, as may be determined by the Minister under the provisions of the Section 19 of the

Act.

lf a Developer fails to commission the project at the end of the two year period allowed for the construction of
the plant, the SEA would move forward to cancel the Energy Permit issued under the provisions of the Section

21(1) 4 and the Developer will be Branted an opportunity to make a submission, on payment of the permit fee

applicable at the time of making the submission to that effect, to show cause why the Energy Permit should

not be cancelled. lf the Board of Management of SEA is satisfied with the explanation provided by the

Developer, it may move to grant time to comply with the unfulfilled conditions of the Energy Permit and

realise commercial operation. No such remedies will be available to Developers if the resource under

consideration is later found to be in conflid with a more significant national level development.

5.0 EFFECTS OF DEIAYS ACCRUED

Any Applicant or Developer who fail to fulfil the conditions stipulated in the Provisional Approval, Energy

Permit or this Guide on time, are provided with appropriate remedies to gain more time to fulfil 5uch

requirements. ln the case of Provisional Approvals, remedies are provided through the reapplication

procedure, where as in the case of Energy Permits, remedies are provided through the show cause p.ocedure.

ln the event such additionaltime is gained by an Applicant or the Developer a5 the case may be, such delays

will not have any impact on the commercial operation date originally envisaged by the Applicant. ln other

words, the 2 year period available for construdion of the plant may erode, with each reapplication process.

and similarly the 20 year life of the Ener8y Permit may be eroded by additional time granted to Developers to

meet the requirements for issuance of Energy Permit.

Given the characteristics of the three tier tariff regime {having differential tariffs which are based on the

number of years the plant was in operation) the erosion of available time will be from the front end o, the

SPPA. Developers may opt out of the three tier tariff scheme and enter the flat tariff option to minimise the

commercial impact of such e.oded time on their delayed projects at their discretion.

For proi€cts up to 10 Mw: SEA and cEB offer a standardised Power Purchase Agreement (SPPA) for

renewable energy projects of the approved types, with an installed capacity up to 10 MW. The SPPA is

standardised and non-negotiable, and is valid for twenty years from the commercial operation date. Projects

eligible for the sPPA are also eligible to be paid under the Small Power Purchase Tariff (SPPT).

tor projects laBer than 10 MW: There is no standardired agreement or standardised tariffs for the sale oI

electricity from renewable energy projects exceeding 10 MW. Such agreements shall be separately negotiated

between the Developer and the CEB, subject to polic.y directives issued from the Ministry of Power and Ener8y.

Small Power Purchase Tariff: For renewable ener8y proieds up to 10 MW, this standardised tariffs would

apply. The tariff for projects that would enter into an SPPA is published at any given time. typically at the end

of each calendar year. There will be a tariff review process conducted by the Mihistry of Power and Energy

typically once a year, where the following will be considered;
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6.0 POWER PURCHASE AGREEMENTS AND TARIFFS

(a) Types of projects to be offered the standardised tariffs (whether any new types of projects have

matured to an adequate level to be included in the tariff schedule)

(b) Tariffs to be offered to Developers entering into an SPPA in the coming year



7.0 CANCELLED PROVISIONAL APPROVATS AND ENERGY PERMITS

ln the event of an Applicant failing to successfully lodge a reapplication for Provisional Approval or a Developer

failing to prevent a cancellation of an Energy Permit, such NRE sites will be taken over by the Authority for
further development. Once land resources required for both access and erection of project assets, obtaining

Srid access and the site reaches the 'ready to invest' status, the Authority will initiate a competitive bidding
process to allocate the resource site to a sutable Developer. Wrth the invitation of bids, the Authority
assumes certain responsibilities such as complete access to resource site and securing all statutory approvals

and hence it i5 necessary to curtail the olfers only to resource sites which are completely cleared.

To be fair by any aggrieved Applicant or a Developer who held a right to a particular NRE resource site, the

bidding process will have an opening for such Det,/elopers as well. Apart from the primary objective of
selecting the best project implementers. there is an additional financial aspect built in to the evaluation

scheme which will evaluate the bids on upfront payment and the net present value (NPV) of the revenue

stream payable to SEA. 60% of the scheme will be given to nor}.fina ncial attributes and the remaining 40% will
be given to evaluate the upfront payment (15%) and NPV of revenue stream (25%).

T.l AUCTION M ETHODO LOGY

Considering tlle enthusiasm among the investors, open invitation will be made to entrepreneurs and investors

to register for the Auction and will be registered on a payment of LKR 100,m0 per annum. The registration

cycle5 will be limited to the months of December and June every year, to avoid unnecessary last minute

clamour for NRE resource sites.

Failure of the selected bidder to realise the successful implementation of the project will result in initiatint a

second round of bidding after the forfeiture of the upfront payment paid by the unsuccessful Develope..
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The resource site will be subjected to a preliminary screening and a weeding out procest will eliminate all

undevelopable sites, which would have too heaw a toll on society at large and the environment. After this

stage, SEA will move to acquire all land resources required for the development and also to obtain necessary

approvals, fulfilling conditions required to be issued with an Ener8y Permit. When the project is in the 'ready

to invesf stage, a projed profile of any feasible projed will be offe.ed to interested bidders for a payment of
LKR 100,m0. Projects which are technically feasible, yet are not socio-economically or environmentally

feasible will be deleted from the register. lnterested bidders will be invited to take part in the Auction by

payinga normal bid bond inthe range of 1-2% of the expected upfront payment. Bids will be received during

the two cycles Jan/Feb and July/Aug, after which bid e\raluation will be conducted. Durin8 the recond and

third quarters of the year, award of NRE resource sites will be made to the bidder who has obtained the
highest combined score from the marking 5cheme given overleaf. Bid bonds offered by unsuccessful bidders

will be returned to them after the award, and the bid bond of the successful bidder upon the receipt of the
upfront payment.



ON -GRID RENEWABLE ENERGY DEVELOPMINT

Toble 3 : Morking Schc,,a lAuction Ptocet,

llarka
20

lmplernentation timdine 5

Qualifications of key people 2

lnstalled

10

5

Equity suppod documenls

5

5

3

Stronq audited accounls 5

V.lume of transaclims

ln simlar oroi€cls (d6umeot6d) r0

Fil,ancF,lc,

Upfront paymenl
40

NPV of revenue stream 25

Total 100
Noa.i lnformatbn provided by applicanti is 3ubj€dtovalHation b! directt contactin8
referenc! sources provided by th€ applic6nt.
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ON -.GRID RENEWABLE ENERGY DEVELOPMENT

APPENDIX 1 : APPLICATION FORM

Date ofApplication

YYYY.MM.DD

For official use only

Application for Registration of an ongrid Renewabl€ Energy Project
For projects ofthe 8Dg listed below.

See "Cruide to the Project Approval Process for On-C,rid Renewable Energy Development" for the policy on other fr?es
of renewable energy projects.

Project T'?e: Please mark i in the appropriate box below. Please select g!E!g.,]@g.

Snrall
Hydro

Wind
Biomass
(Grown)

Waste Waste
Heal

Others
(PIs. Specifo)Agricultulal lndustrial Municipal

2. Name of the Projecl & Its Caprcity (kw):

(This is only for identification, the legal name rnay be eslablished at a later stage)

3. Name and Address ofthe Applicant I

Namer (Mr./Ms./...............):

If the applicant is a Compa[y : Namc

Registration No

Narnes of Directnrs nfthe ComJtrnv

Address:

Telephone Numbers Email

Company resolution authorizing tho applicant to submit the applicalion (pls. altached)

SEA Reference Number
SEA,iREP
Registratior No. or
Standby Registral ion No.

TIIt

0

(, IIIIIII
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ON -GRID RENEWABLE ENERGY DEVELOPMENT

4. Project Pre-feasibilitr/Report (please attach)

The Applicabt is expected to provide a Pre-feasibility report along with the application preparcd by I
CoDsultant accredited by the Authority, including the information and docunrnts refered to io Paragaphs

(a) to (0 ofsub-section (2) Sectiol 16 ofthe Act.

a. Paste in the box below the relevant part ofthe l:50.000 riap showing locations ofthe all project components

and powerhouse

Copyofl:50,000MapwithProjectLayout(1,50:000scalenoltobeahered)SheetNo...........SheetName. "'



Project Information Project T!?e:

hstalled Gcrerating Capacity ofthe Plant (kW)

Name of Stream/Rive. (if Hydro)

Name of lhe Project

Amual Electricity Generalion (GWh)

Proposed localion ofthe Power Plant: provide the details below

Village/Gama Niladhari Division

Divisional Seoelarv Division

District

(b) a t rief dcscription of the proj ect. including the amount of power to be generated;

(c) the total estimated cost and fihancial model. including optimization criteria adopted;

(d) prmf of availability of adequatc finances or the manner in which lhe required finances for the projecl are to be obtained;

(e) Project locario[ ,.e. Weir ard Power House relative to river or steam systom if it is a hydlo power project, wind Turbine

and Structules if it is a Wind power project. Energ/ Plantation, Power House and Water Source ifit is a Biomass Project

atrd Cotrversion facility relatile to energy resoulce, ifit is arly other project; and

(f) Grid conneclion i.e. how the eplicErt irteods to etBcuate electricity generated aod tie point at which the gener.tor will

be connected to the national grid and the geographical area tmversed by the power line constructed for this purpose.

Cerrification by the Applicant:

I bereby ceftiry that the Pre-fearibility Report attached to this application has been prepared by.................-............

(nanE), a Consultant accredited by the Authority, and whose name and signature appear on page I of the Repofl.

I attach herewith a copy ofthe roceipt obtained, on the payment ofthe appropriate fee which is required to be made

along with this application.

I attach herewith technical and olher details related to the resource site, as requested by the Director General.

I have re.d and ulderstood the "Guide to the Project Approval Process for On-Grid Renewable Energy

Development"

Narne ofperson signing this application

DaleSignalure:
YYYY.MM-DD

ON.GRID RENEWABLE ENERGY DEVELOPMENT
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ON _GRID RENEWABLE ENERGY DEVELOPMENT

APPENDIX 2 ; PROVISIONAL APPROVAL

PROVISIONAL APPROVAL UNDER PARAGRAPH (a) OF SUBSECTION (2) OF SECTION l7

Dalc:

Regishation Number R

Provisional Approval Number Pi\

Name ..........................

Title (ifapplicable) : .........................

Company _Nome (if applicable) : .........................

Address :..............,,,........

Pmjcc{ Name :.........................

Date of gallting hovisional : .........................
Approval

(This approval is valid ody for 6 unnth period ftgm the date ofgranthg provisional approval u ess ifitis
extended by furtbqr 6 rmnth on requesr of applicant as per sub sectiotr l7 ofthe 8d Do. 35 of 2007)

Prcject T}?e

Project Capacity

installed generating capa.ity h kilowatls

This refers to the application submifted by you on ....................-....., to engage b and carry oo lhe above

mentioned on-grid renewable energy project. The Project Approving Committee of Sri Lanka Sustainable

EDergy Authority (beEin after referred lo as the "Authority"), acting under paragraPh (a) of subsection (2) of

s€ction l7 ofthe Sri Lanka Sustainable Energy Authority Act, No. 35 of2007, has grarted Provisional Approval

to the said Project. Thc Provisional Approval Number specified above sbould be used in all future

corespondence with the Authority, and in all reports and other documentation about the Project.

You are hereby required to submit the documents and information referred to below within six months

of receipt of this communicatiotr. In the eveot thal you are unable to submit the required documents and the

informatiol within such period, you ale eltitled to request fiom the Director-General for an extension of this

period, provided the maximum of such extension shall not exceed a period of an additional six moolhs. This

provisional appoval shall stand calcelled automatically at the end of the lidity period as per subseclion 4 of

section 17 ofthe &t no. 35 of2007 ifthe documents and other irfornation request for is not submittcd to prior

to the expiry ofthe validity period ofrhe provisional approval.
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ON -6RID RENEWABLE ENERGY DEVELOPMENT

DOCU}TENTS AND INFORMATION REQUIR.ED TO BE SUBMITTED

You are hereby required to make available:-

fa) the lollowing docume s:-

..-..... etc,; and

@/ the following information:-

CE\ERAI,

* The Authority will assist you in obtaining aoy apprcval or clearance that is required to be obtained

fiom any agencies, in order to engage in this project.

* Any costs incurred by you in obtaining the documents and information required as speci6ed in this

Provisional Approval, should be bome by you aod the Authority shall not be in atr) ray responsible for

any expenses iocuned.

t Change of owuenhip or controlling interest of the legal persot whom a Provisional Approval is

required to be duly notified to the Authority ard will be effected up on the payment ofan administrative

fee equivalent to the afrplication fee.

Director General,

S.i tanka Sustahable Ene.gy Authority

Copies to

(D

(iD

(iii)

Dircctor General, Public Utilities CommissioD ofsri Laol,a

Chainnao and fiEmbers of the Project ApproviDg Committee

Deputy Gercral MaBger (Energy Purchases) - Map showing rhe location ofthe

Ceylon Electricity Board Projects is attached helewith for your

information aDd necessary action.

Director Gederal, Urbal Developrnent Authority

Divisional Secretary, ............................ Division

(iv)

(v)
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ON -GRID RENEWABLE ENERGY DEVELOPMEN'

APPENDIX 3 : ENERGY PERMIT

PERMIT FOR ENGAGTNG IN AI'iD CARRYING oN oF AN oN-GRID RENEWABLE ENERGY

PROJECT

Registration Number-
Provisional Approval Number

R 0

PA 0

Permit Number EP 0

Application Reference Number: A

Name and Address ofApplicant:

(the special purpose Company, ifrequired)

PERMIT NUMBER ......

Projecl Type:

Name of the Project

Installed electricity generating capacity ofthe plant: 

-- 
kilowatt

Date ofissue of the permit

Sustainable Energy Authority (herehafter referred to as the.,
documeDtation relating to the proje.t.

Authority") and in all reports and other

This Permit shall be subject to the followiDg Terms strd Conditionsi

''..-....-.-.... .. ... .....(narne of applica,i) (bereinafter refened to as the .,Developer") 
has been garted an on-

cnid Renewabre Energy permit (hcreinafter refened to as the "permit") undsr pa'graph (a) ofsubsection (2) of
section r8 .fthe sri Lar*a sustainable Energy Authority Act. 35 0f2007, (hereinafter referrcd to as the ..Act,.).

The permit mrmber as iDdicsted above should be used in all future conespondence with tbe Sri Lanka

2.

3

The Project should comqrence its co,merciar operatior. withi, two yea$ of the date of the issue of
this Permit abd in the evedt ofthe failure to commence comoercial operations wilhin such period, the
Di.ector4eneral ofthe Authority shall have tbe power lo cancel this permit.

This Permir $all te yalid for a period oftwe[ty yeals (20) fom the date ofissue olthe permit.

The plan for Project Implementatior iDdicatilg major mirestoles shourd b€ submitted to the Aurhn*y,
withiD two weeks tom thc daie ofissue ofthis permit.
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ON -GRID RENEWABLE ENERGY DEVELOPMENT

4. A Eogress report indicating the achiercment of project mirestones shourd be submitted to the

Autbority, at the ond ofeach quarter ofthe year.

5. Within One (l) nntrth from the date of issue of this permit, the Developer shall enter into a

standardized srnall Power purchase Agreemeol or other simirar Agleeme,,t with lhe ceyloD Erectricity
Board. to sell electicity generated by the plaDt. A copy each of all such Agreements should he
fonhwilh submi ed lo lhe Autho tu.

6. A cenificate issued by the Ceylon Electricity Board, cenifiing the date of cominencement of
commercial operatiohs of the pmject as specified in the staDdardized small power purcbase

Agreement or oth6 similar Agreement entered into with the Ce'don Electricity Boar( should be
submined to the Authority within one month ofsuch date ofcorn nencement.

Immediarely upon the expiry ofa period ofthtree months ofthe date ofco[uDelcement ofcommerciar
operatioas of the Project, the Deveroper should submit to th€ Authority an audited sratemenr of
Accounts certified by a Charted Accounrant, covering all tra$actions canied out by the Developer
during the period ofcommeDcing on the date ofthc grant ofprovisional Approval for the hoject and
endiDg oD tbe date ofthe expiry ofthe lcriod ofthree months ofthe commencement ofthe commercial
operatioDs of the hoject.

7

I The Plant should deliler trot lcss than 6fty percent (50%) of the nomiml annual energy deliyery or
mioimum guaraateed energy as defined in the respective Standardized small power purchase
AgreemeDt or other similar Agreement, as the case nny be, for a continuous period of fire (5) years.

The Plant shall be designed, buih, commissioned atld opeiated in accordance with the releyant grid
connection standards ofthe Ceylon Electricity Board.

l0 The Authority rcse.es the right to revise the insta,ed generating capacity of the prart to .earize the
optimal utirization ofthe renewable enagy resource within a 12 month period form the date ofissue of
this Permit.

ll rhe Deverope! sha, not duriDg the corstsuction and operationarife ofthe project, change the iDstalred
electricity generating capacity ofthe plarlt, as specifed in 6is permit.

12 utilisation ofthe renewable eoergy resource and structules rcquired to hamess the same shall conform
to the relevant staodards, regulalions aod codes as stipulated by the relevaot approving authorities.

13 Atry cost i-ucu.'ed by the Developer iD the fulfillment ofreq'irerneots, terms and conditions speci'ed
in this Permit, shall bot be the responsibility of the Authority and shall be bome enlirely by the
Developer.
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ON -GRID RENEWABLE ENERGY DEVELOPMENT

14 The Developer shall take all necessary Deasures to use the renewable energy resources being utilized

for the Project under strict complialce of tbe conditions laid out in the environmentel license with due

diligence, during constructioo aod opemtional life ofthe project.

15 where a,,y damage is caused to the reoewable energy resource being utirized for the project due to the
negligence or lack of due diligeoces ofby the Developer, ihe Developer shall be liable 10 pay ro the
Aurhority such arDormt as compeilsalion, as the Minister may determire in consultatio, with rhe

Minisler rn charge of tlre subject ofFinance.

16 Ifat any time during the varidity ofthis permit the terms and conditions stipurated herein are violated
by the Developer, the Director-General ofthe Authority wirh the a;proval ofthe Authority. shall have
the power to cancel the permit under pardgraph (b) ofsubsection (l) ofsection 2l ofthe Act.

Director General.

Sri Lanka Sustainable Energy Authority

Copies to.

(i)

(ii)

(iii)

(iv)

(v)

Director General, Public Utilities Commission ofSri Lalka
Gederal Manager, Ceylon Elect icity Board

Director General, Central Environmental Authority

Director General, Urbar! Det€loprnent Authority

Divisional Secretary, .......................... Division
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APPENDIX 4 : DEVELOPING NEW RENEWABLE ENERGy pROJECTS tN SRt LANKA

The proiect development process can be vielved to be having g distioct phases. The nature of step5 taken in
each phase varies widely, but displays the characteristic of moving from a broad / generic nature to a narrow /
specific nature as the project progresses from initial phases to tlE final phases. The project development
phases are as follows.

1

3

4

5

6

7

8

Pre development

Approval

Feasibility study

Licensing

Financing

lmplementation

Commissioning

Operation

Pre-feasibility / Exclusive rights to a resource site
Statutory clearance to proceed / Land acquasition
Determination of inputs / outputs
Permission to use a resource / generate power
Realisation of project finances

Construction of facility

Trial operation of facility

Power Generation / Energy Sales to Util itv

Ensuing sections of this paper attempts to briefry desc.ibe each step to be taken by a project proponent in
realisinS the project obiectives of each phase of development.

1.0 PRE DEVETOPMENT PHASE

ln this phase, the proponent makes initial inquiries about the project and takes the steps to secure
exclusive rights to develop a particular resource 5ite.

1-l Prefeasibirity Study The proponents identify a.enewabre energy resourcefor deveropmentand
the first step would be to ascertain the economic viability of th€ project. A prefeasibility study is undertaken
and certain Appricants may even initiate informar diarogues with the rink agencies to find out whethe. the
chosen rocation is outside excruded areas such as strict rEturar res"rro. Thu ,"pon on pre-feasibirity study is
necessary to be compired by a congurtant accredited by sEA. rn the case the Appricant is desirous of getting
the services of a consultant who is mt accredited by the SEA, to do the prejeasibility study done, the
Applicant is required to register such consultants with the sEA. sEA will evaluate the suitability ofsuch
persons and proceed to register the consurtant as appropriate. once the report on pre feasibirity study is
received by the 5EA, it performs an initiar examination of project feasibirity, as it cin impact the management
ofthe resource which may be overtaxed by the proponent to keep a project afloat, in contravention of
conditions aSreed upon at project approving stages. The followinS important aspects are not examined byproponents in the ea.ly stages and result in unnecessary trouble during the project development. ldeally,
focused attention must be paid to the folowing aspects, and action taken as m;ntioned berow.

a) Land issues (availability ofthe land for the proiect, consent of the agency to whom the land
belongs to etc.) must be identified by carrying out an investigation, which can generate a list
of rand rBources required for the project ray od, with crear identification of ownership

b) Resource issues (availability of the resource for the proiect, conflicting uses ofthe resource
etc.) must be clearly understood by studying all aspects of the resources such as seasonality
and other uses (edsting and future) ofthe resource which may compromise the project
feasibility.

c) lssues with respect to affected communities will have to be understood and documented to
avoid cohf licts during project implementation

d) Technicar feasibirity especiafly from sustai.obirity perspective needs to be deart with
comprehensively

Page 23 of 49



1.2 Making an Application After the project is found to be feasible, the proponent i, required to make
the first contad with the sEA and lodge an application in the format prescribed in the on-grid Renewable
Energy Proiects Regulation 2011. tfthe application was found to be compliant with all the requirements, an
Rtr trtrDtr E number is issued, meaning he has registered his NRE projects in a register maintained by SEA
for that purpose. The schedule of application fees is quoted below.

Ioble 7 : Schct ut. ol Arytication Fees

Fee to be paid on application and reapplication

LKR 1m,000

LKR 50,000 payable on pro rata basis

llotc: Projects ot capac*ien
phaees in a rame geo8raphicator

ess than 10,000 kW implemented by a si
rpati.lconre( wil be consider€d as, ,

.din8 in concert, in para etor in
of tenerating more than IO,OOO

1 3 Provisionar Approvar The apprication, accompanying the aforesaid report on pre-feasibirity studyand meeting aI other requirements given in the section 16 of the Act, wa be considered by the Director
General of SEA for presenting before the project Approving Committee of the SEA. The DG/SEA wi consult
the cEB on the acceptabirity of the project and most importantry the point of grid connection, and obtain
formalconcurrence at the outset. The pAcwi, evaruate the proiect in terms ofthe section 17 0ftheAct
before granting or refusihg the p.ovisionar Approvar. pAc wi, meet once a month and approve projects whicha'e acceptabre to each of the rerevant rink agencies. with this, the proiect p.oponent, or the Appricrnt accede
to the status of a Deveroper. projects which fairto tet approved wittui,stea ana tne proponents of suchprojects wi' be notified th€reafter. This provisionar Approval is varid onry tor 6 months and courd 5eek anextension of further 6 month. Appricants who fair to meet arr requirements given in the provisionar Approvalmay submit a reapprication after the rapse of 12 months, and if subnantiar plrogress is evident, the pAc wi,move to grant a fresh provisionar Approvar' rf this resurts in non approvar by the pAc due to absence ofeviderre of p'ogress or any other reasons, the horder of provisionar Approvar roses a, .ights to deverop theparticular resource.

2,0 APPROVAI. PHASE

rn this phase, the Deveroper seeks formar approvar from severar key agencaes to proceed with theproject development. The approval ofthe Divisional secretary, cEA and an assurance from cEB onpurchase of energy from the proposed project will provide a firm accepta nce of the project to all
sta ke ho lders.

2.1 Divisionat secretary,s Approvat Divisional Secretary is considered as the.epresentative of theGovernment at the grass root level who protects and manages the state land and other natural resources.when practicin& he is expected to follow the several legal provisions vested under th€ seve.al acts and laws
'elevant 

to the subject Hence the DivisiorEr secretary needs a qonsiderabre time period adhering to suchlegal provisions and to give his recommehdations. under the 13s Amendment to the constitution, getting theconsent of the respective provinciar councir arso is arso compursory. sma, hydropower Deveropers arerequi'ed to obtain the approvar f.om Land commissioner Generar b"r"d on th" ,e.om.nendation of theDivisionar secretary and the rerevant provinciar Land commissioner to obtain water rithts. Further to thewater rights if it is necessary to get a state land for the project, the investor has to obtain a lonS term leasefrom the Minister of [ands. Land commissioner Generar has to make his recommendation to the Minister ofLands to get such approvar by considering the Divisionarsecreta.y,s recommendation and provinciar LandCommissioner's consent.

Amount ol power proposed to be generated

1,000 kW or part thereof

Each additional 1,000 kW
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Since these are legal requirement Government agencies are tround to follow, the investors should be aware of
these procedures and should submit the relevant documents and accurate information to Divisional Secretary
which enables to make quick decisions and an expeditious process.

2 2 Lciter of lntenr This imponant document, .eferred to as the Lol, issued by the Ceylon Electricity
Board (cEB), siSnifies the assurance of cEB to procure the erectricity generated by the projed. rt provides the
cEB s intention to buy all power produced by the Developer, and virtually eliminate the market risk of the
project oeveloper. An application to obtain an Lol could yield one of the three standard responses below.

. CEB is willinS to purchase electricity from the project as per attached grid connection
proposal

. CEB iswillingto purchase electricity from the project, butthegrid proposalwill be provided
within one month

The processing fee charged by CEB stands at |-KRIOO,OOO/- and is required to be paid atong with the
apprication for the Lor' This i5 required to cover the cost of preparing the grid connection proposar at the
regional level, where Engineers have to visit proiect locations and interconnection sites several times toprepare the proposal. This document is desired by other link agencies as this will provide CEB,s intention topurchase energy from the proposed proj€ct.

3.0 FEASIEITITY STUDY PHASE
ln this phase, the Developer makes detailed evaluation of the feasibility of the pro.iect, giving due
consideration to the input resources and outcome of the proiect.

3'1 compreheneive feasibjlily study The Developer i5 required to evaluate allfactors which influence
the proiect, ranSing from weather and crimate conditions to sr'entuarities of rerocating peopre who may be
affected by the project implementation. A good feasibility report answers almost all the questions raised by alllink agencies, financiar institutes and investors and hence wi, have to be a genuine effort. Most oeveropers
tend to get the services of ress competent consurtants and fair to offer variJresponses to environmentar
scoping committees and other investigators and arso read Deveropers to make unwise decisions cornering
them to disastrous post imprementation consequences. Feasibirity study is always rerated to the approvarof
the projed by rink agencies. Hence, the commis5ioning of consurtant arways kicks-off initiatives to obtain
approval of link agencies. Processing of Iink agency approvals and feasibility study are often carried out inparallel as a result.

Project design too is often carried out in pararer, and produces fairry detaired design parameters, just shon ofEngineering designs required to carry out the implementation.

3.2 Envaronmental Examinarion The Developer is required to make an application to the CentralEnvironmental Authority (cEA) seeking environmental clearance. Depending on the severity of the
ehvironmental impact of the proiect, the proiect may be required to underg; either an lnitial Environmental
Examlnation (rEE) or a more comprehensive Environmentar tmpaa Assessm-ent (tA). A scopang committee isappointed by the relevant Approving Authority designated by cEA for the project and a terms of reference isissued to the Deveroper' preparation of a response requires a detaired anarysis of hydrorogicar aspects, anEngineering desi8n of the proiect and ce.tain geotechnicar information. A projea may be initiary required toundenake an IEE and could be subsequently directed to undertake an EIA if becomes necessary_ Thememberrhip ofthe scoping committee is case specifiq but incrudes the forowinS agencies most of the time.

. Depanment of ForEsts

. Depanment of Wildlife Conservation

. pradeshiya Sabha / LocalAuthority

. DepartmentofA.chaeology

. Depa.tment of lrrigation
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National Water Supply & Drainage Board

DivisionalSecretary

ln addition to the above agencies, National Building Research Organisation will be approached to prepare a
report on geological stability of the project terrain to address lard slide and soil stability safety issues. tn
certain rare cases, an approval of the lJrban Development Authority too may be required. lf the project is
located in an area where predomiro,nt use of water is for agriculture, the approval ofthe DefErtment of
Agrarian services becomes necessary. certain District secretaries t00 may get iryorved in the project approvar
process, when the app.ovalis referred to the District Agricultural Committee. The conditions laid out in the
approvar are monitored at the project commissioning stages by the cEA, but post project compriance is hardry
enforc€d, unless there is a complaint of a violation by an affected party.

l.l land Rssolr.e tdentification The report on f€asibility study provides indications on the land
resource required to implement the project. ln most cases, a detailed survey includingthe comprehensive
tenement rist i5 prepared for acquisition or rease or purchase, atter the formar environmentar crearance is
obtained. Land resources identified as crown rand, rand coming under the [and Reforms commission and
other rand resource which are difficurt to be acquired need earry attention, and hence it is necessary to
identify such land th'ough a preriminary survey at the very beginning of the project, as the resurts of this
survey are vital for environmental clearance.

However, a detailed survey wiI have to be undertaken after the environmentar crearance to comprete the
acquisition process The oeveroper is expecled to use alr his resources to procure the required rand .esources,
and could approach sEA to resolve any unresolved dispute with reSard to land resources, within one month of
th€ granting of the CEA approval.

4.0 TICENSING PHASE

Having obtained statutory crearance to proceed, the Deveroper is required to s€cure an Energy pe.mit
to use the renewable energy resource, a Generation License f.om PUCSt- to generate electricity and
sell energy to the CEB.

4.1 [nergy permit Renewable Energy resources of Sri Lanka were vested in the republic under the
section 15 0ftheAct. Arrrenewabre energy resources are considered to have an inarienabre ownership bytherepublic and hence the utilisation of the resource is granted through a 20 year perm,t system. Th€ EnergyPermit rooks into a, matters rerated to exproitation of the renewabr" energy ,esor.ce ,p shaft which transfersenergy from prime mover to the electricity generator. Once all oth", 

"pp-r"1, ,r" ,".r,ed by a project
Developer, the PAc grants a 20 year permit (extendable by a further 2oyears after the successful operation ofthe proiect during the initial 20 year p€riod) to the Developer allowing him to use the resource under severalconditions. The Developer will have to pay a fee of j.-KR .5OO,OOO/_ 

(per MW of capacity) as the permit fee inthe case of projects with capacities of lOMW or less or 1KR1,000,000 (per MW ofcapacity) on pro.iects ofcapacity more than 10Mw. A royarty payment, as determined by the Minister, based on kwh produced too isapplicable to projects havinE capacities more than IOMW.

The Enerty Permit carries a Srace period of 2 years to allow for construction ac vities, and the Developers arerequired to comprete imprementation within this period, Derays to commission the project within two yearswill erode the 20 year rife of the Energy pefmit from front end of the period, by a period equivarent to thedelay caused.

4.2 Gene.ation License The project Developer, possessing an Ene.g] permit is required to obtain aGeneration License from the pubric utirities commission of sri L"nr" leucsr-} ii*, *,e enactmeht of the sril-anka Erect'icity Act 20 of 2oog. The conditionsofthe ricense rook into ar matters pertaining to the operation
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of the power plant beyond the shaft which transfers power from the prime mover to electricity generato.. The
annual fees payable to PUcsL for the Generatioh License will be LKRlo,ooo/- per MW or part of a Mw and also
include a onetime application processing fee of LKR10,O0O/- per Beneration facility.

4.1 Power Pur.hase Agr.ement All projects having capacities of 1OMW or less have to be taken
under the Standardised Power purchase Agreement (SppA), reached between the CEB and the power
producer. The time tested agreement is supported by tariffs offered to various technologies and are subject to
.evisions based on project cost escalations, at apprcpriate intervals. ThesppAisvalidforaperiodof20years
from the date of commercial op€ration. Ihe tariffs offered are broadly classified into two categories; three
tier and levelised. goth options are available for several genres of technologies which may undergo additions
and deletions from time to time.

There are no power purchase agreements or decrared tariffs for power projects having capacities greater than
10MW at present. Any such project proposal will be treated as an unsolicited proposal and follow a lengthy
procedure, lf a policy direction to that effect is forthcoming from the Ministry.

5.0 FINANCING PHASE

Having obtained statutory clearance to proceed, the Developer is required to secure financial
resources to implement the proiect. Even though listed below statutory clearance in the sequence,
this adivity courd commence no sooner the provisionar Approvar is granted for a project, as this too
consumes a rorE period. However, formar negotiations with the equity and debt providers starts onry
after securing all land rcsources to implement the project, all statutory approvals, Energy permit and
a signed power purchase agreement are available to the Developer.

5.1 tnvestment Approval The goard of lrvestment (Bol) provides specialfacilities to power
Seneration pro.iects, and the Deveropers are required to obtain an investment app.ovar from the Bor by payinS
an annuar supervision fe€ of usD',ooo/- throughout the construction period. The concessions are g.anted to aparticular corporate and it is often required to incorporate a special purpose company to .eceive such
benefits' in the event that the project is to be impremented by a rarge hording company having other businesiinterests which may provoke conflicts in realising import duty concessions and other benelits offered to theproject implementing company. The incorporation of a special purpose company will trigger a name chanteprocess at CEB for which a fee offurther [XR1m,OOO/_ is charged. A similar effect in the project databasewill
be triggered' requiring a payment of a fee equivarent to the apprication fee paid on the particurar proiect. Dueto the inarienabre nature of the Energy permit, the Deveropers are required to comprete the incorporation ofproject implementing comparry before being Sranted with an Energy permit in the name of holding company.

5 2 Equity Finance Renewabre EnerSy projects are often associated with severar panners, namerytechnical partners (who do not put in any funds), pre-Developers {also without access to financial resou.ces)and equity providers. These parties agree on an ownership structure and a revenue / profit sharint
ar'angement before app'oachirB for debt financing. Deveropers are .equired to arrange a, equity finances ona firm basis before apprying for debt financin& as it is customary for debt providers to seek equity participation
as a firm commitment to project implementation.

5.3 Oebt Fjnance The Developers are regui.ed to enter into a power pu.chase agreement whichclearly spells out a revenue forecast, before approaching a financial institute for debt financing. Therenerr,/able energy industry draws maiority of debt finances from the participating creait institutes (pcl)operating within the worrd Bank's Renewabre Energy for Rurar Economic oevetopment InERED) proiect. Thisproject is a resurt of a package received by the Ministry of Finance & eranning- unoer concessionary terms anda longer tenure of40 years, incrusive of a ro year trace period. the eos opeiate ttrrough a refinance scheme,and may lend to projects for tenures of s to g years depending on the client's merit. Afte. rescheduling ofcertain roans' the finar tenure courd reach a maximum of 10 years. The coraterar offered incrudes project
assets and land on which the project components are laid out.
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often, the Pcls demand full and uncompromised ownership of all land and other resources required for
project operation as a guarantee of project revenue during the loan tenure. The pcls go through project
feasibility reports and arrives at its own iudgement to finance the p.oject, which is signified with the signinS of
the loan agreemeht. Thereafter, the funds are disbursed to a schedule closely following up the project
implementation schedule. Governed by the funding agenqy's environmentar conce.ns, the roan approvar
could be very much guided by a stricter guideline.

6.0 IMPLE MENTATIO N PHASE

HavirE obtained debt and equity finance, statutory clearance to go ahead, license to generate
electricity and a market assurance through the sppA, the Deveroper crn mobirise construction of
power prant at site. There are many other activities undertaken paraIer to this task.

6.1 Procurement of tquipment Renewable energy projects require custom made equipment for
energy conversion and the Developers are .equired to initiate procurement activities very early, to
accommodate rong read times associated with such custom made equipment- working with the financiar
institution quite closely to manage working capital, it is often desirable to have a bank facility to import
material such as penstocks, turbines and generators. when purchase orders are processed, it is important to
get the Ministry of Power & En€r8y recommendation on vAT exemptions forwarded to Ministry of Finance &
Plannin& saving many troubles at the time of custom clearance later.

6.2 Site Work Just like any other construction project, renewable energy projects also require aplanning approvar for construction. once the Engineering and Architecturar drawinF are presented to the
local authorities, it wifl be approved or courd be subjected to corrections before approvar. After construction,
the actuar construction wi' be compared with the approved drawings and a cenificate of conformity (coc) wi,be issued by the rerevant authorities to procraim that the construction is a rqary acceptabre buirding.

There could be many instances where indirect proiect tasks such as construction of access roads and
st'engthening of bridges wi, have to be taken care by the Deveroper. simirarry, the Deveropers are required torepair damages caused to local infrastructure due to the project implementatiln at the end of the constructionperiod. Hence it is advisable to do a preliminary investigation ofthe local infrastructure before
commencement of anv site work and document it with documentary evidence and photographic proof. Thelocal communities tend to view all damages due to natural causes as stemming from project activity, yearsafter completion of construction work.

6,3 Power Line Construction The most imponant link to the market, the power lin€ is required to beconstructed atthe Developer's expense, andwill have to be according to the standards of ttE cEB. Theconstruction work is carried out under the direct supervision ofthe cEB, and the main components are to besourced from CEB or from a source capable of providing a level of quality acceptable to CEB. However,imponant switch Bear is supplied sotely by CEB, to retain the island'wide stanJards maintained. p.oject
Developers are not a,owed to undertake power rine construction according to any other standard than thestahdards used by CE8. Caremustbetakentotaketheoriginalpathofthepowerlineinordertoavoid
conflicts with link agencies which cleared the prolect under certain pr*irnpt"r"nta,ion understanding. Toavoid comprex issues at the imprementation stages, it is advisabre to traverse the grid connection rine pathfully' at the pranning staSe itserf. The way reaves crearance and oth". rine .ainten"n." activities are to becarriedoutbythecEBduringthepowerprantoperation.,n."*",nroa",ioni"rastingpowerrinesare
recondudored to uptake the power Seneration to nationargrid, ana tne ruttcost ot ttre upSrade is passed onto the Developer, although some benefii
share of costs wourd sr""', *." i* orltolffii'"ffi't"t"t'' "nalvsis 

of cost / benefit and equitable

7.O COMMISSIONINGPHASE

After completing the constructir
tobeope.atedonatr",",,,. ll;,1[ll,Hl,T;ff]:Illl,lliTliil;,JiJillx;:::r
ensured by the CEB.

Page 28 of 49



'1.1. Sterl St.u.ture5 Certain important steel structures such as penstock pipes in hydropower plants,
towers in wind turbines and boilers in biomass plants require many pre-commissioning tests. The tests include
inspedion schemes such as x-ray, dye penetration and many other non-destructive test procedures. Funher,
pressure tests are carried out to identify any leaks in pressurised systems, before it becomes a problem durirE
oPeration.

7 .) Monuf;crur:r',i ir.,c-odrrreJ Armost aI manufacturers of energy conversion equipment ranging
from hydropower turbines, wind turbines to steam turbines provide a pre-commissioning test procedure
which may be aligned with interrEtiona[y accepted norms such as rEc in the ca5e of erectricar equipment.
These procedures will have to be followed according to the instruction to invoke warranties of the equipment.
certain plants are driven on a 'runaway speed scheme to simulate a case of compete disconnection of loads
while the ener8y production is at a peak. After conducting these tests, the whole system is run on a trial basis,
mostly at partiallv loaded conditions. Duringthis phase, abnormar conditions (ifany)are identified using
techniques such as bearing temperature monitorin€ etc. and such faults are remedied before load tests.

7.3 Protectjon Testing The grid code practiced by the cEB; ,,cEg Guide for Grid lrterconnection of
Embedded Generators, Sri Lanka (2oOO),,, clearly spells out the requirements to be met by an embedded
Seneration plant prior to commence the commercial operation. Several tests are carried out by a
commissioninS Engineer appointed by the cEB according to the grid code. After the plant is certified as fit to
be connected to the grid, the power prant begins to operate o--n a commerciar basis, and during the initiarperio4 several efficiencl measurements are made by some Developers to ascertain whether themanufacturers claims are fulfilled,

8.0 OPERATION PHASE

Once the CEB accept the installation as wonhy of grid connection, the power plant will be allowed to
operate on a commercial basis. This phase usually involve the full life ofthe Energy pe.mit (20 years)
This period involves the operating and maintaining ofthe power plant on the technical front and
.evenue generation and debt / equity servicing on the financial front.

8'1 Metering oI Erectricity Generation The prevarent practice of the cEB was to visit a, power prants on a
monthly basis and note the power Eeneration and station consumption durinS the previous one month with
the presence of the Deverop€r. After carrying out joint meter readin& the Deveropers raise invoices and
submit same to the Energy purchase Branch of the cEB for payments. The prevarent technorogy specific, cost
based, three tier tariff is thus tairored to suit the many aspects ofthe power prant operataon; the first tier to
meet debt servicing and equity returns, the second tier meetint equity returns and the third tier returning the
benefi$ of low cost energy back to the republic.

Recently, advanced technologies such as remote metering facilities have been provided to gather energy
outputs from these power plants.

8.2 Plant Maintenance The variability of renewable energy resources are made to good use byDevelopers to undertake pranned maintenance of power prants. The hydro and wind power pra nts pran theirmaintenance during periods where monsoonar wind and rains are not avairabre. simirarry, biomass powerplants plan their maintenance for periods where labour are in short supply. ln realty, many power plants faceunplanned maintenance tasks during the peak production periods, dr.re mainly to incessant rain and floodconditions and also strong winds, which disrupt grid connections.

8.3 proiect CloJure The small power producers came into being in 1996 and are still operating oh validpowe' purchase agreements These agreements are sirent on the mode of operation beyond the period ofcontract. lt is expected that either an extension to the contract on a favourable atreement or complete
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.epowering ofthe plant will become necessary to ensure continuity of operation. However, such an
eventuality is not expeded until year 2011. lt will be prudent to seek the continuous operation of the power
plants under the third tier of the new tariff regime rather than entering into a complicated process of re-
neSotiating.ontract5 with the Developers.

POSTSCRIPT

This briefing paper is based on the report prepared by a committee appointed by the presidentiarrask Force
on Renewable Energy Development on 2ndJuly 2OO9 to compile a checklist ofapprovals to be taken by a
project Ds,/eloper who embarks on deveropment of a typicar new renewable energy resource in s.i r-anka. This
paper presents the many phases a Beneric project undergo before starting to generate power. However,
certain speciflc steps required by a few projests may have been left out of this consideration of a Seneric
project.

Members 0f the committee, through the varuabre interaction with project Deveropers, interaction with
relevant officers and numerous opportunities afforded in resorution of confticts between projeqt Deveropers
and link aSencies has gained varuabre insights in to the various approvar processes carried out by the rink
agencies Based on this exposure, the committee wished to prace the foflowinS reasons and facts which
prolong the project approval process before the Presidential rask Force, Hence the reasons for frequently
faced issues are presented as a postscript to the paper.

{a} Poor Public Retationr

Protests and compraints from.esidents riving in and a.ound the project site regarding rear and perceived
threats from proiects often cause a great deal of delay. Early discussions with such affected persons and
preparation of mitigation measures where necessary which is a key responsibility of the project proponent,
which is serdom taken A hearthy rerationship with the peopre in and around the proiect site is absorutery
necessary to proceed with the project as planned. Tryingto resolve such problems during the project approval
process often derays the approvar process unnecessa.iry. crear documentation of pre and post proiect
circumstances of all interfaces of project with the society, and awareness creation among the affected people
from the inception are essential to circumvent such issues.

{b) lnsufticienttnfo.mation

More often than not, the Deveropers provide ress information than required to rink agencies, resurting in rong
delays in exchanSe of retters and revisits etc.. This is a resurt of poorry briefed Deveropers. Accordingry,
Developers are requested to p.ovide aI information requested by approving authorities, arong with the formar
applicrtions made.

(.) Delayed Application Fees

Due to liquidity issues or otherwise, Deveropers fairto pay apprication fees to rank agencies, but perceives thenon-processing of their apprication as a deray caused by the approvinS authority. Hence payment of requiredfees at the earliest is advisable.

(d) L..k of Awareness of tink A8ency Offi€ers

certain officers' especia'y officers who a.e attached to .egionar offices of many rink agencies do notunde'sta,''d the urgency of processinS an apprication f'r approvar (resurtinS from the n.',r, resource arocation
regime) or the fact that thi5 is a Government driven programme. This has caused odensive derays in the case
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of many link agencies. soricitation of support from sEA wourd resorve most such issues, and Deveropers are
advised to bring such issues to the notice of SEA at the earliest.

(e) Lac* of Capa.ity

certain rink agencies and branches are heaviry unde.staffed or do not have quarified staff to process
applications. This has resurted in rong derays, especialy when a non-routine matter is investigated. Hence
early approach of such agencies could help timelv realisation of approvals.

(f) tr.ele\rant link Agencies

ln several instancet cases of projects being referred to link agencies without any connection to the resource
or the location have come to risht rhis is a resurt of keeping the rist of aSencies from which the Deveroper hasto seek app'oval being kept open. Much time and effort is consumed in elicitang a no objection letter from
such an irrelevant link agency. ltwill have to be noted that all thege deficiencies add unnecessary burden tothe oeveropers and often eat into the ,imited time period arocated to get a provasaonar Approvar converted toan Energy Permit rn these circumstances, Deveropers courd benefit by determining the rerevant agencies atthe outset and adhering to that particular list in all future actions.

ON _GRID RENEWABIE ENERGY DEVELOPMENT
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ON -GRID RENE\,1/ABLE ENERGY DEVELOPMENT

APPENDIX 5 : NEW APPLICATIONS - PROCESS FLOWCHART

Pre-f€as ib'lity study and .eport
Prool ol llna n€ ial nr.ntth
GridronnedEn point

ConsultCEB

P.esenration to [xpen committee

Scrutiny by lne agencies

Approval by line agencies
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ON -GRID RENEWABLE ENERGY DEVELOPMENT

APPENDIX 6 : REAPPLICATIONS - PROCESS FTOWCHART

Acc6s to Land Resources

Progrers of Sr.tutory Approvals

Environ,henta I Approvi I

Prer€ntarion to Exp€rt committee
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ON -GRID RENEWABLE ENERGY DEVELOPMENT

APPENDIX 7 : AUCTTON METHODOLOGy - pROCESS FLOWCHART

iegistr.tion of bidders

Deregister Rerource Site

Grid Connecrion proposat

Cy.le l.n/rulevery year

flec€ipt of Bidr / Bonds

Award of Resource Sites
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FORMA] F1 PRE-FEASIBILITY STUDY CONTENIS
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Checklist of Contents of the Pre-feasibility Study which is to be attached to the
Application for ProvisionalApproval for an On-grid Renewable Energy Project
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ON _€RID RENEWABLE ENERGY DEVELOPMENT

Annex to the Pre-feasibility Report: Land Resource Requirements

For

Fot Site Access

Extent Location/Description Ownership

ownershipExtent Location/Description
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FORMAT F2 SUMMARY OF PRE-FEASIBILITY STUDY
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ON _GRID RENEWABTE ENERGY DEVETOPMENT
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ON -GRID RENEWABLE ENERGY DEVELOPMENT

IORMAT F3 CERTIFICATION BY THE ACCREDITED CONSULTANT

Certification by the Accredited Consultant

Name of the Consultant:

Address:

Email: Phone: Fa x:

I certify that the pre-feasibility study for (state the
Project Name) was conducted by me, after a site reconnaissance and _ (state

the number ofvisits made) site visits. I certify that the attached report and the
summary are in accordance with the format provided by Sri Lanka Sustainable

Energy Authority (SEA).

I understand that any professional misconduct caused by me in preparation of this
report would result in my name being struck off the Register of Consultants
maintained by SEA and that this misconduct would be reported to all professional

bodies which I am affiliated at present for further action.

Signature of Consultant:

Date:

Sequence of filing: (a)

(b)

(c)

(d)

Cover page

This certificate by the Consultant
Summary of the Pre-feasibility study (format F2)

Pre-feasibility report (list of contents as per format F1)
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FORMAT F4 APPLICATION FOR ACCREDITATION OF A CONSULTANT

Accreditation of Consulta nts
Applications are hereby invited from all Chartered Enginee6 who are willing to carry out Pre-

feasibility studies and teasibility studies with regard to renewable energy proiects.

consultants who are already accredited by sEA are also required to send fresh applications, as

the SEA is planning to reconstitute the panel ofConsultants. A short Iist of Consultants will be

interviewed by a panel of experts before accreditation.

Director General

Sri Lanka Sustainable Energy Authority

3G 17 BMICH

Bauddhaloka Mawatha
Colombo 00700 www.energY.gov.lk Info@energy.gov.lk
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Development of On-grid Renewable Energy Projects

Standard application forms can be obtained from the offlce of the SEA between 0900-1500 hrs'

on any working day or can be downloaded from http://www.energY.gov,lk /xx. Perfected

application forms shall reach the undersigned on or before id!April z0lt.



Sri Lanka Sustainable Energy Authority (sEA) desires to further streamline the process of developing New

Renewable Energy (NRE) proiects by prospective investors for generation of electricity for the national

grid. From now on, the process of developing a renewable energy resource will consist of three main

steps.

1. Application: Applicaqts will be requirqd to lodgea completFd application for the resource site which

is proposed to be developed by the Applicant. A complete application would have;

(al copy ofthe Pre-feasibility report prepared by a Consultant accredited by sEA,

(b) A copy of the map of the geographical location ofthe proposed project,

(c) A brief description of the project, includinS the amount of power to be generated,

(d) The total estimated cost and financial model including the optimisation criteria adopted,

(e) Proof of availability of adequate flnances or the manner in which the required finances for
the project are to be obtained,

(f) Project location, describing the relative location of energy conversion plant and equipment

to the resource,

(g) A statement explaining how the Applicant intends to evacuate eledricity generated from the

project in relation to the existing national grid, and geographical area traversed by the
power line constructed for that purpose,

(h) A copy of the receipt obtained from the SEA, for the payment of the prescribed application

fee.

The applications thus received will be registered forthwith in a register maintained by SEA,

irrespective of whether there are any other applicants who have applied before the particular

Applicant. The resources will be allocated strictly on a flrst-come, first-served basis, on the

principles laid down in the document titled 'A Guide to the Proiect Approval Process for On-grid

Renewable Energy Project Development'. After the assessment of the pre-feasibility study and

other information about the applicant, a Provisional Approval will be either granted or refused.

2. Aoolication for Energv Permit: The requirements to issue a renewable Energy Permit include a

comprehensive feasibility study. once all the conditions in the provisional approval have been

fulfilled (within a maximum period of one year), an Energy Permit will be issued.

3. Commercial Operationr Within two years of receiving the renewable energy permit, the power plant

should enter commercial operation. The renewable energy permit is valid for 20 years from the

commercial operation date.

The pre-feasibility study listed under l above is required to be conducted by a consultant accredited by

sEA. The Iist of contents required in a pre-feasibility study report will be provided by SEA, for each type

of renewable energy resource. An applicant registered for a renewable energy project will be provided

with the list of Accredited Consultants. The selection of the Consultaht for a particular project from

among the accredited Consultants is entirely at the discretion of the Applicant.
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ON -GRID RENEWABLE ENERGY DEVELOPMENT

Application for Accreditation as a Consultant to conduct Pre-feasibility Studies for

On-grid Renewable Energy Projects

ilote: lf a Consulting Company is citing qualifications of their key professionals, each such profussional rhall

ete a rate form

Name ofthe Consultant (company

or individual

NIC orCom istration No

Telephone

Email

Academic qualifications

Training courses followed

Membership of professional institutions/ associations in the profession of Engineering

Current employer and position in the organisation (if relevant)

Project type

Small hydro

Wind

Biomass (grown)

Waste (agricultural)

Waste (industrial)

Waste (municipal)

Waste heat

Type of projects for which pre-

feasibility studies could be

undertaken- mark / in the box

against each project type. You may

selected more than one type.

Other (please state)

Experience in carrying out pre-feasibility/ feasibility studies in relation to the chosen proiect type(s)

State projed type and years ofexperience.

Please list below recent pre-feasibility/ feasibility studies conducted by the consultant in relation

each chosen project type. State project name, capacity (Mw) and whether it is operational/under

construction/development or abandoned.

7

2

3

I{ote: lf the consultant is already accredited by SEA,list all projects undertaken betore / after the accreditation
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Address

Facsimile



Notice needed to undenake an a5signment - mark / in the appropriate box below

5 days 10 days 15 days 20 days 30 days

Typical time required to prepare and submit a pre-feasibility report _ to _ days
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Signature of Consultant:

Daie:


